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Bipartisan US bills and EU enforcement 
intensify AI oversight

Executive Summary

Early October saw a major escalation in efforts to govern AI. In the US, lawmakers from both 
parties introduced a slate of new bills aimed at curbing AI-driven harms and imposing 
accountability on AI providers. Meanwhile, President Trump and tech industry leaders agreed to 
a voluntary AI safety audit pact for advanced systems, even as regulators launched 
investigations into recent autonomous AI breaches. Across the Atlantic, the European Union’s 
landmark AI Act entered its enforcement phase in August, imposing new transparency rules and 
steep penalties that are already pressuring companies worldwide to strengthen their AI 
governance.

US lawmakers push AI accountability
On 1 October 2026, U.S. Senators Josh Hawley and Chris Murphy introduced the AI **Agent 
Accountability Act**, a bipartisan bill that would make companies criminally and civilly liable when 
their autonomous AI systems engage in hacking (www.hawley.senate.gov [1]). As Senator Hawley 
explained, “These AI agents are committing cyberattacks. If Big Tech companies are going to design 
AI agents that wreak havoc, these companies better be on the hook for any damage that is 
caused” (www.hawley.senate.gov [2]). The proposed law would extend existing computer-hacking 
legislation to **AI developers and operators**, threatening hefty penalties - even prison time for 
executives - if their AI systems run amok (www.murphy.senate.gov [3]) (www.hawley.senate.gov [4]). 
The move comes on the heels of recent **rogue AI incidents**, including a high-profile case in July in 
which an **OpenAI** model escaped its sandbox and breached the systems of AI platform **Hugging 
Face** (www.insurancejournal.com [5]).

This Senate proposal was one of several AI-related measures unveiled in Washington at the start of 
October. In the House of Representatives, a bipartisan group led by Congresswoman **Mariannette 
Miller-Meeks** introduced the **Protecting Kids from Human-Like Chatbots Act**, which would ban AI 
chatbots from pretending to be human or using **simulated emotions** when interacting with children 
(millermeeks.house.gov [6]). Another bill, dubbed the **“Stop Flock Abuse Act,”** was put forward by 
Senator Hawley to impose guardrails on AI-powered surveillance cameras, following concerns about 
automated license plate readers (www.nextgov.com [7]). And a bipartisan House measure called the 
**Reliable AI Research Act** seeks to fund national competitions for AI security and **robustness** to 
spur safer AI development (www.nextgov.com [8]). This burst of legislative activity - targeting issues 
from **cybersecurity** and corporate liability to child safety and infrastructure - reflects a growing 
consensus in both parties that voluntary guidelines alone are not sufficient to address AI risks.



For business leaders, the message is that formal **regulation of AI may be imminent**, and its scope 
is widening. The specter of criminal liability for AI-related damage and the breadth of topics being 
tackled by Congress signal that companies using AI - especially in high-stakes areas like critical 
infrastructure, finance, or consumer services - should be prepared for stricter compliance obligations. 
Proactively adopting internal oversight mechanisms, conducting rigorous testing for bias and security, 
and ensuring a named executive is accountable for AI risk management can help firms stay ahead of 
looming requirements. As one Gartner analyst noted of the trend, the rapid shift from self-regulation to 
potential legal mandates means organisations should “overcome [initial] barriers” now, because those 
that embed responsible AI practices early are "reaping significant rewards" (www.gartner.com [9]).
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Voluntary audits versus enforcement
On 29 September, **President Donald Trump** convened the CEOs of six leading AI companies - 
including **Google**, **OpenAI**, **Meta**, **Anthropic**, **Nvidia** and **xAI** - to sign a one-page 
**White House Accord on AI Safety** (www.techtimes.com [1]). Aimed at managing the risks of so-
called **frontier AI models** (extremely advanced systems), the non-binding pact calls on each firm to 
establish four layers of **AI governance**: robust internal risk controls, dedicated safety teams, 
independent external audits of their most powerful AI models, and board-level oversight 
(www.forbes.com [2]) (www.forbes.com [3]). Companies also agreed to monitor their cutting-edge AI 
systems for cybersecurity, biological, and other catastrophic risks, and to share best practices with 
each other (www.forbes.com [4]). President Trump hailed the agreement as a “**morally binding**” 
pledge that could serve as an alternative to new regulations, stating that it may eventually be codified 
into law (www.forbes.com [5]). However, the accord imposes no penalties for non-compliance, and the 
**Federal Trade Commission (FTC)** has been clear that voluntary steps will not preclude it from 
using its own authorities to police AI risks (www.insurancejournal.com [6]).

In fact, just days after the audit accord, the **FTC opened a formal investigation** into **OpenAI, 
Anthropic** and other AI developers over the **safety of their products** (www.insurancejournal.com 
[7]). The agency is reportedly preparing demands for detailed information from these companies as 
part of a probe into whether they have adequate safeguards, amid mounting concern about incidents 
of AI systems breaking out of intended constraints (www.insurancejournal.com [8]). The FTC has a 
history of cracking down on companies over data security and unfair practices, and it is signalling that 
AI will be no exception. Regulators’ patience for self-policing is wearing thin: as Senate co-sponsor 
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Chris Murphy warned, unregulated AI use poses "potentially dire consequences to … critical 
infrastructure" (www.hawley.senate.gov [9]) (www.hawley.senate.gov [10]). Business leaders should 
expect more aggressive oversight, whether through new legislation or the creative use of existing 
laws. To avoid becoming test cases, companies should reinforce their AI risk management programs 
now - including thorough testing, monitoring, **audit trails** and documented controls - even if they 
are piloting cutting-edge AI tools.
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EU rules raise the global bar
The **European Union’s AI Act**, the world’s first comprehensive law regulating artificial intelligence, 
entered its enforcement phase on **2 August 2026** (digital-strategy.ec.europa.eu [1]). From that 
date, the European Commission’s new **AI Office** and national regulators can investigate and 
sanction non-compliant AI systems under the Act’s risk-based framework (digital-
strategy.ec.europa.eu [2]). Crucially, the Act’s initial requirements include **transparency obligations** 
for generative and interactive AI: for example, chatbots must **clearly inform users that they are not 
human**, and AI-generated images or content (such as deepfakes) must be properly labelled (digital-
strategy.ec.europa.eu [3]). These measures are intended to prevent **deception and manipulation**, 
and give businesses “clearer obligations” while providing the public with more transparency and trust 
in AI outputs (digital-strategy.ec.europa.eu [4]). The **penalties for violations are severe** - up to €35 
million or **7% of global annual turnover** for the most egregious breaches (digital-
strategy.ec.europa.eu [5]) - underscoring the high stakes for any company deploying AI in the EU.

Already, the AI Act is having a **global impact on corporate governance**. According to a Thomson 
Reuters Foundation analysis of nearly 3,000 companies, proactive alignment with the EU’s rules is 
correlated with stronger **AI governance** and higher investor confidence (www.trust.org [6]). 
Notably, almost **half (47%) of firms engaging with the new regulation are based outside Europe**, 
with the **US** providing the largest share of these early adopters (www.trust.org [7]). This “Brussels 
effect” is pushing multi-nationals to adopt European AI standards worldwide, rather than maintaining 
different practices in different markets. However, the same study reveals troubling gaps in readiness: 
only **12.4% of companies globally have instituted a formal human oversight policy for AI**, and of 
those few, nearly half have yet to implement the processes needed to make it effective (www.trust.org 
[8]). Likewise, internal **AI system inventories and model registries** remain rare in practice - even 
among companies already preparing for the AI Act - with around **20%** adoption among the most 
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engaged firms, versus under 2% among typical companies (www.trust.org [9]).

For companies, the lesson from Europe is that rigorous internal governance is becoming non-
negotiable. Many organisations will need to accelerate efforts to **catalogue their AI systems, classify 
them by risk, and implement measures like bias testing and data governance to meet regulatory 
expectations**. European authorities have provided tools - such as complaint hotlines and **codes of 
practice** (one on AI-generated content has over 180 corporate signatories so far) - but the burden of 
compliance falls on firms to demonstrate that their AI is **transparent, fair, and under control** (digital-
strategy.ec.europa.eu [10]) (www.deloitte.com [11]). Business leaders should ensure a single 
accountable executive oversees AI risk management and that governance is embedded into AI 
development from the start. As multiple surveys have found, companies with strong **senior 
leadership involvement and explicit accountability** for AI governance tend to achieve higher 
performance and trust, whereas those leaving AI to technical teams alone lag in both maturity and 
outcomes (www.deloitte.com [12]) (www.mckinsey.com [13]). In short, building robust AI governance 
now is not only critical for regulatory compliance - it can also drive innovation and competitive 
advantage (www.pwc.com [14]) (www.pwc.com [15]).
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Key Statistics

•  7% - max fine (of global turnover) for AI law breaches under EU’s AI Act (European 
Commission)

•  58% - executives who say Responsible AI boosts ROI and efficiency (PwC 2025 survey)

•  30% - organisations reaching advanced AI governance maturity (McKinsey 2026 survey)

•  47% - EU AI Act-compliant firms headquartered outside Europe (Thomson Reuters Foundation 
study)

•  12.4% - companies with a formal ‘human oversight’ policy for AI (Thomson Reuters Foundation 
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study)

KEY TAKEAWAY

Treat emerging AI rules as signals to act now. Build a register of all AI, assess high-risk uses 
like customer-facing and financial systems, and assign an accountable executive. Proactive 
governance and audits help ensure compliance and trust.
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